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Japan economic data in crisis after error
(M:EV M3 ERLEBFRET—SDREH)

Mistake going back 14
years adds to difficulty
judging Abe’s reforms

ROBIN HARDING — TOKYO

Japan’s economicstatistics arein a “state
of crisis”, according to the chief overseer
of official data, after he discovered a
basic mistake that had caused a mass
understatement in national wage data
going all the way back to 2004.

The extent and simplicity of the prob-
lem have cast doubt on all of Japan’s
most fundamental economic statistics,
including gross domestic product, mak-
ing it hard to judge the state of the busi-
ness cycle and the impact of govern-
ment policies.

Kiyohiko Nishimura, a former deputy
governor of the Bank of Japan, said gov-
ernment officials had failed to provide

2019462188 REHETFESR

The error was discovered when Mr
Nishimura spotted oddities in the
monthly labour survey produced by the
health ministry. The survey is one of the
sources of data used for calculating GDP.
However, it is also the main source on

‘Some countries have
centralised statistical
bureaus butitis very
scattered in Japan’

the level and pace of change in Japanese
wages, a crucial factor in judging
whether Prime Minister Shinzo
Abe’s package of economic stimulus is
working.

It emerged that, whereas the statisti-
cians were supposed to survey wage lev-
els at every company with more than
500 employees, in Tokyo they had

8= WHMA EMAEH

the BoJ. Experts point to two big under-
lyingissues: structural and statistical.

“One issue is the professionalism of
the statisticians,” said Yoichi Naka-
mura, a professor at Hosei University in
Tokyo. “Some countries have central-
ised statistical bureaus but it is very
scattered inJapan.”

Most Japanese government ministries
have their own statistical departments.
For example, the health ministry’s wage
data are collected through a different
survey to the internal affairs ministry’s
numbers on unemployment.

Manabu Iwasaki, a professor at Yoko-
hama City University and former chair
of the Japan Statistical Society, said

[Z2—XD4—YBAKM 2019/2/1]

- Newsweek
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